
Highlights:  Conference Committee Actions 
 
Education: 
 
Overall Proposition 98 & K-12 Reductions:  Adopts $5.5 billion in Proposition 98 
reductions for K-14 education over two years.  This includes $4.5 billion in reductions 
for K-12 education, involving the following major adjustments:  
 

• $1.3 billion in revenue limit reductions in 2008-09 and about $1.9 billion in 
revenue limit reductions in 2009-10.  These amounts include commensurate 
categorical reductions for Basic Aid Districts.  

 
• $1.7 billion in deferral savings achieved by shifting revenue limit payments from 

2009-10 to 2010-11.   
 

• $282 million to partially restore Home-to-School Transportation funding for LEAs 
(on top of $214 million already budgeted) and $3.9 million to fully restore 
transportation services at the State Special Schools in 2009-10, due to the 
elimination of special funds.   

 
Home-to-School Transportation Details:  Provides total funding of $496 million in 
Proposition 98 funding for Home-to-School Transportation.  This level of funding 
equates to a program reduction of nearly 20 percent, which is in line with reductions for 
other categorical programs.  These funds are then added to the categorical flexibility 
program.   
 
The Budget Conference Committee voted to suspend the CAHSEE as a graduation 
requirement through the 2012-13 school year.  The Committee’s decision is in keeping 
with its action to reduce K-12 investment by $4.5 billion through the 2009-10 fiscal year 
.  This means that: 
 

• Next year’s seniors and juniors who have not yet passed one or both parts of 
the exam would not be required to retake and pass any portion of it as a 
condition of receiving a diploma.  

 
• For the next three school years, sophomores would be required to take both the 

English/Language Arts and Mathematics portions of the exam one time. The 
results could continue to be used as a factor in the Academic Performance 
Index (API) ranking of CA high schools, and to fulfill the state’s accountability 
plan under the federal No Child Left Behind Act. However, students would not 
face consequences for failing. 

 
• Course credit requirements for graduation would remain intact. 

 
 



Rejected the Governor’s proposal to eliminate new CalGrant entitlement awards, 
CalGrant C awards ($173 million), and competitive CalGrant awards ($52.9 million).
  
CalGrants provide financial aid for students who meet specific academic criteria and 
demonstrate financial need.  CalGrant C provides financial aid for students pursuing 
specific vocational or occupational training.  The entitlement CalGrants provide 
guaranteed awards to qualifying students. Competitive CalGrant awards are not 
guaranteed and typically serve older, low-income, re-entry students. 
 
Increased fees for Community College students by 20%, a restoration of the amount 
students paid in 2003 – 2004 from $20 per unit to $26 per unit ($75 – 80 million).   
 
Approved full restoration of General Fund dollars.  In 2005-2006, GF dollars were used 
to backfill a deficiency in the State Teacher Credentialing Program.  The Governor had 
proposed a partial recovery ($1.35 million).  Conference action was a full restoration of 
GF dollars ($2.7 million). 
 
 
Human Services: 
Rejected the Governor’s proposal to eliminate the CalWORKS program.  The proposal 
would have affected over 546,000 cases.  The one-parent and child-only families 
represent 92.6 percent of the caseload. Until the current recession, caseloads had 
dropped by 50 percent since 1995. 
 
Defunded the Statewide Fingerprinting Imaging System (fingerprints are currently a 
requirement for eligibility in certain social services programs in only California and 
Texas).  This action resulted in savings of $7.7 million.   
 
Adopted the May Revise proposal to reduce funding by $27.4 million for specified 
programs within the Foster Care system.  Specifically, these would be reductions to 
Group Home, Foster Family Agency, and Seriously Emotionally Disturbed rates.  
However, the Committee did reject the proposed reductions to the Supplemental 
Clothing Allowance and the Specialized Care Increment rates. 
 
Rejected the Governor’s proposal to reduce funding (by $70.7 million) from the Child 
Welfare Services.  The Governor had proposed an 8.7% reduction in funding for CWS 
that are not 100% federally funded.  CWSs are the state’s resource for responding to 
abuse and neglect allegations and providing services to children who are victims (or 
who are at-risk) and their families.  This proposal could result in a loss of 660 front-line 
social workers who investigate abuse allegations or provide services to families, and 
would exacerbate historic under-funding of CWS. This reduction to CWS could 
interfere with the state’s ability to protect the health and safety of thousands of the 
state’s most at-risk children. 
 



Approved Governor’s May Revise proposal to reduce the GF dollars by $691,000 for 
the Perinatal Drug Program.  This would create a corresponding reduction in federal 
funds by $692,000.   
 
Approved Governor’s May Revise proposal to increase funding ($43.6 million) for 
Vocational Rehabilitation Services – there’s corresponding federal funding available 
through the American Recovery and Reinvestment Act of 2009.   
 
Approved the LAO’s proposed reduction of $4 million General Fund (which is equal to 
10 percent) to the Child Welfare Services/Case Management System (CWS/CMS) 
maintenance and operations budget. This would result in the loss of a similar amount 
in federal funds. CWS/CMS is a comprehensive database, case management tool, and 
reporting system for the CWS system. 
 
The LAO proposes a reduction of $6 million General Fund (combined GF and 
Temporary Assistance for Needy Families block grant) to the maintenance and 
operations budget of Statewide Automated Welfare System. Statewide project 
management for SAWS is conducted by OSI. The systems are implemented by four 
local consortia.  The Committee approved reduction of $4.5 million instead and 
adopted placeholder trailer bill language to allow some flexibility for counties to 
implement reduction. 
 
Rejected May Revise language to permanently eliminate the CalWORKS program 
($1.7 billion). 
 
Rejected the Governor’s proposal to permanently eliminate the CalWORKS COLA.   
 
Rejected May Revise language to eliminate funding for Cash Assistance Program for 
Immigrants ($85.7 million). 
 
Rejected the Governor’s proposal to permanently eliminate the COLA for SSI/SSP.   
 
Rejected the cuts to the Multipurpose Senior Services Program proposed in the May 
Revision ($13.7 million) 
 
Adopted May Revise proposal of elimination of $90 million from the Substance Abuse 
and Crime Prevention Act (Prop 36).  Maintains $18 million for the Substance Abuse 
Offender Treatment Program.  
 
Rejected the May Revise proposal on realignment in Health and Human Services. 
Approved the realignment of $300 million in CalWORKs assistance payment costs to 
the counties and adopted placeholder trailer bill language to effectuate this change.  
This action increases the county share from 2.5 percent of the total costs for 
CalWORKs assistance payment to a new proportional share.  Realignment revenue 
will come from shifting the Vehicle License Fee reserve from the Department of Motor 
Vehicles to the counties.  



 
Health: 
Approves the Governor’s proposed reduction to MediCal services by $323.3 million.   
 
Approved May Revise reduction of $1.5 million to MediCal by conducting a therapeutic 
drug review.  By taking advantage of generic pharmaceuticals and increased 
manufacturer rebates.   
 
Approved proposed payment for ancillary health services provided in Institutions for 
Mental Disease (IMD) for a reduction of $14.2 million (GF). 
 
Approved the proposed reduction in pharmacy billing rates ($22.5 million). Pharmacies 
would be required to bill at a cost of no higher than either the lowest rate they are 
reimbursed by a 3rd party payer, or the lowest price offered to the general public. 
 
Rejected the proposed reduction in funding for the Domestic Violence Shelter Program 
($20.4 million), instead, reduced the grants by 20% ($4.08 million) and restored $16.3 
to the program.   
 
Approved the proposed elimination of next year’s funding for the Immunization 
Assistance Program ($18 million).  The Immunization Assistance program supports 
immunization registries and provides grant funding to local health departments for 
immunizations. California will be receiving $23 million in new federal ARRA funds in 
2009 specifically for immunizations. 
 
Approved the proposed suspension of the Children’s Dental Disease Prevention 
Program for a reduction of $2.9 million (GF).  Under this program, funds are allocated 
to 32 programs in 30 counties providing dental services for approximately 300,000 
school children annually.  The program contracts with UCSF School of Dentistry for 3.5 
positions to oversee and manage the program. The CCDDPP has applied for an 
federal ARRA grant of $500,000; it is anticipated that these ARRA grants will be issued 
by September 1, 2009.  
 
Rejected the elimination of coverage for low-income women over 65 years, men and 
other low-income individuals with partial health coverage from the Breast and Cervical 
Cancer Treatment Program ($11 million). 
 
Rejected elimination of specific non-emergency services ($8.8 million), including the 
Breast and Cervical Cancer Treatment Program and postpartum care, from individuals 
without documentation status. 
 
Rejected the elimination of the dialysis program ($410,000). 
 
Rejected the elimination of IV and non-digestive nutrition for savings of $47,000.  The 
IV and non-digestive nutrition program provides services to about 5 individuals and is a 
very unique program.  



 
Approved the proposed funding ($2.06 million) to the Genetically Handicapped 
Persons Program.  This program provides comprehensive health care coverage for 
persons with specified genetic disease including Cystic Fibrosis, Hemophilia, Sickle 
Cell Disease, Huntington’s Disease, Metabolic diseases and others. 
 
Rejected the elimination of reimbursement paid to providers for specified family 
planning services ($14.3 million).  The state receives a 90% federal match for these 
services.   
 
Approved May Revise elimination of $1.25 million in funding for HIV/AIDS and Cancer 
drug funding.  By creating a mandated program for pharmaceutical manufacturers to 
offer rebates for their drugs, the Administration believes that this proposal will create 
leverage for manufacturers to offer rebates.   
 
Rejected full $80.1 million cut from HIV/AIDS services, instead reduced funding by 
$33.5 million, all but $10 million of that would be reimbursed by special fund dollars 
created by the rebate program (see above).    
 
Rejected the Governor’s proposal to eliminate all 11 Caregiver Resource Centers, 
which support individuals taking care of family members with Alzheimer’s, dementia 
and who have had strokes, by approving only a $3.5 million cut to the $10.5 million 
program.  
 
Adopted reductions to core community mental health programs: 

• Reduced General Fund funding by $14.6 million for the Early and Periodic 
Screening, Diagnosis and Treatment (EPSDT) Program, which provides mental 
health services to children and youth under age 21 with severe emotional 
disturbances. Due to federal stimulus funds, this program was still appropriated 
an additional $65.2 million for the budget year.  

  
• Downsized the Mental Health Managed Care Program to the federally required 

level of service by cutting the program by $113.4 million.  This action preserved 
hospitalization and medication services for the individuals served under this 
program, which have serious mental illness. 

 
• Deferred $52 million in planned payments to counties for the Special Education 

Pupils (AB 3632) program, the state’s additional special education program for 
children with serious emotional disturbances. 

 
To avoid further cuts to core mental health programs, deferred $15.8 million in prior 
year claims from counties for the Early and Periodic Screening, Diagnosis and 
Treatment (EPSDT) Program. 
 
Approved a $70 million reduction in funds for Healthy Families.  The Administration 
had proposed a full elimination of the program ($338 million).  



 
Approved $334 million reduction for Department of Developmental Services. 
 
Rejected full $5.9 million cut to the Poison Control Center, instead cutting $3 million. 
 
 
General Government 
Adopted the Governor’s proposal to eliminate funding for the Rural Health Care Equity 
Programs which provides reimbursement for health care costs incurred by state 
employees in areas not served by an HMO ($15.4 million).  Additionally, deleted re-
appropriation of unexpended funds from prior years (total savings $17.2 million).   
 
CalPERS Board has adopted a proposal, and Conference Committee has adopted, a 
return of $100m in GF dollars from its reserves.   
 
Rejected the Governor’s proposed 5% salary reduction for state workers on a 2-3, 2-3 
vote. 
 
Approved $44.4 million in federal American Recovery and Reinvest Act of 2009 
(ARRA) funds for the Homeless Prevention and Rapid Re-Housing Program, which will 
provide grants for rental subsidies, case management and other supports for 
individuals and families at risk of homelessness and who are homeless.  
 
Approved $10.6 million in ARRA funds for the existing Community Development Block 
Grant Program. 
 
Rejected $74 million in federal Neighborhood Stabilization Program (NSP) AARA funds 
and requested that the Administration bring this proposal back with a specific plan for 
use of these funds in a Section 28.00 letter. The committee’s action maintained the 
ability of the state to still receive these funds while ensuring the state has a plan for 
how to use them. 
 
Voted not to restore $4 million in General Fund funding for the Emergency Housing 
Assistance Program line-item vetoed by Governor Schwarzenegger in February.  
 
Public Safety 
Adopted Governor’s savings by reducing $1.2 billion from CDCR for sentencing 
changes for lower level offenders, commutations and deportation of undocumented 
offenders, alternative custody options, and elimination of various program funding.  
Rejected May Revise proposal to eliminate all inmate and parolee rehabilitation 
programs, and instead reduced cuts and preserved effective programs.   
 
Augmented the proposed reduction ($28 million) in funding related to CDCR’s most 
recent projections of the populations in the state’s adult and juvenile facilities (total 
$52.6 million). 
 



Approved reduction ($20 million) for Bureau of Narcotic Enforcement Funding  
 
San Quentin Death Row Complex:  Committee approved budget bill language to 
restrict the ability of the department to encumber additional funds for the Condemned 
Inmate Complex project until specified conditions are met. These conditions involve 
resolution of questions regarding (1) the constitutionality of double-celling condemned 
inmates and (2) possible federal court ordered early release of state inmates. 
 
 
Resources 
Adopted Governor’s GF reduction to state parks, and created new vehicle license 
surcharge of $15 in order to offset the costs of keeping state parks open ($220 million).  
California drivers would then be admitted access for free to all day-use parks.   
 
Approved $7 million in fund shift from Prop 84 to the Conservation Corps.  Approved 
$6.7 million in fund shift from Prop 84 to the Local Conservation Corps.   
 
Adopted Senate language to increase the Toxics Substances Control Account fee to 
off set GF dollars ($4 million).   
 
 
Revenue 
Adopted Administration’s proposal on tax payment for taxpayers who pay quarterly.  
Increases the June (second) quarterly estimated payment of Personal Income Tax and 
Corporation Tax from the current 30 percent of annual tax liability to 40 percent, 
beginning in 2010. The percentage due with the first quarterly payment (April) is 30 
percent, so the total amount due in the first half of the year would be 70 percent. 
Eliminates the third quarterly payment (now 20 percent) and increases the final 
quarterly payment (December) from the current 20 percent to 30 percent of annual tax 
liability.  ($610 million) 
 
Adopted May Revision proposal to increase withholding schedules for Personal 
Income Tax by 10% ($1.7 billion).   
 
 
Transportation 
Adopt Administration proposal to redirect $9.9 million in gas and diesel tax revenue to 
transportation GO bond payment.  And approved LAO proposal to borrow $1,030 
million from local streets and roads and redirect $135 million in highway money to GO 
bond payment. 
 
Rejected an LAO proposal to partially suspend Prop 42 for a GF savings of $1.15 
billion.  Public Transit component would not be suspended.   
 
Approved an LAO proposal to partially suspend airport local grants for a $4 million in 
GF relief.   



 
Approved May Revise proposal to appropriate remaining 1B Local Roads funds ($700 
million). 
 
Approved Administration fee increase for Drivers Licenses/ID Card fees ($25 million). 
 
Local Government 
Rejected the Administration’s proposal to suspend Prop 1A and redirect funds to the 
GF ($2 billion).   
 
Suspended Williamson Act for one year ($34.7 million).   
 


